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Status Update on Negotiations With Sound Energy Solutlons

As directed by the City Council action of May 24, 2005, Long Beach Gas and Oil (LBGO)
has continued negetiations with Sound Energy Solutions (S&S) in relation o the gas
supply and interconnecting pipeline associated with SES' proposed liquefied natural gas
(LNG) terminal in the Port of Long Beach.

As raported In my memorandum dated February 28, 2008, the original offer by SES was
“saversly lacking in falr value® for both the citizens of Long Beach and the General Fund.
This assessmant was shared with SES and It was determined that negotiations would
continue forward.

In Aprll, SES brought forward another proposal that wag once again lacking in several
aress. After further discussions, SES hag braught forward a naw offer with thres slightly
different alternatives. Improvements in the financial value have been achieved in all four
primary target areas: term, gas supply, the Interconnecting pipeline, and additional
revenue fo the General Fund, '

This new offer demonsirates significant progress has been meds in improving the value
provided to the cltizens of Long Beach and the City. Howaver, this is not meant to imply
that negotiations are camplete or that staff is fully satisfied with the overall value of the
current offer but rather to inform you that progress has accurred,

As such, LBGO will continue negotiations until such fime staff is satisfied that SES has
presented an offer that should be brought farward for City Council consideration, staff
feals that negotiations have reached a point where further dissussion would be fruiiess,
or LBGO Is given different poficy direction from you and the City Councll,
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Christine P, Shippey, Assistant City Manager
Richard D, Steinke, Executiva Director, Port of Long Beach
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